SANPETE COUNTY
FINANCIAL STATEMENTS
DECEMBER 31, 2005



CONTENTS

INDEPENDENT AUDITOR'S REPORT
MANAGEMENT'S DISCUSSION AND ANALYSIS
BASIC FINANCIAL STATEMENTS:
GOVERNMENT-WIDE FINANCIAL STATEMENTS:
STATEMENT OF NET ASSETS
STATEMENT OF ACTIVITIES
FUND FINANCIAL STATEMENTS:
BALANCE SHEET - GOVERNMENTAL FUNDS
BALANCE SHEET RECONCILIATION TO STATEMENT OF NET ASSETS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES - GOVERNMENTAL FUNDS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO
THE STATEMENT OF ACTIVITIES

STATEMENT OF FIDUCIARY NET ASSETS - AGENCY FUND

NOTES TO FINANCIAL STATEMENTS

REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED):
CONDITION RATING OF THE COUNTY'S ROAD SYSTEM
BUDGETARY COMPARISON SCHEDULES:

GENERAL FUND

CLASS B ROAD

E-911 FUND

MUNICIPAL BUILDING AUTHORITY

NOTE A - BUDGETARY COMPARISON SCHEDULE
BUDGET-T0-GAAP RECONCILIATION

16

17

18

19

20

21

22

23

39

40

42

43

44

45



CONTENTS

COMBINING FINANCIAL STATEMENTS AND SCHEDULES:
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES - AGENCY FUND
SCHEDULES:
COUNTY TREASURER:
TREASURER'S TAX COLLECTION AGENCY FUND - BALANCE SHEET -
‘CURRENT YEARS TAXABLE VALUES

STATEMENT OF TAXES CHARGED, COLLECTED AND DISBURSED
CURRENT AND PRIOR YEARS

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS - TAX COLLECTION
AGENCY FUND

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

AUDITOR'S REPORT ON STATE LEGAL COMPLIANCE

Page

47

48

49

50

52

55

57




Kimball & Roberts

Certified Public Accountants
A Professional Corporation
Box 663
Richfield, Utak 84701
Phone 896-6488

INDEPENDENT AUDITOR'S REPORT

The Honorable Board of County Commissioners
Sanpete County
Manti, Utah 84642

We have audited the accompanying financial statements of the governmental activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund
information of Sanpete County as of and for the year ended December 31, 2005, which collectively
comprise the County’s basic financial statements as listed in the table of contents. These financial
statements are the responsibility of Sanpete County's management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on atest basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the aggregate discretely presented
component units, each major fund, and the aggregate remaining fund information of Sanpete County
as of December 31, 2005, and the respective changes in financial position thereof for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated May 10,
2006, on our consideration of Sanpete County's internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion
on the internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit.

The Management's Discussion and Analysis, condition assessment of the County's infrastructure and
budgetary comparison information on pages 6 through 14, 39 and 40 through 45 are not a required
part of the basic financial statements but are supplementary information required by accounting
principles generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, we did not
audit the information and express no opinion on it. -



The Honorable Board of County Commissioners
Sanpete County
Page —2-

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Sanpete County’s basic financial statements. The combining and individual
nonmajor fund financial statements and schedules are presented for purposes of additional analysis
and are not a required part of the basic financial statements of Sanpete County. The combining and
individual nonmajor fund financial statements and schedules have been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated, in
all material respects, in relation to the basic financial statements taken as a whole.

e'/
KiéBAEL & ROBERTS, P. C.

Certified Public Accountants

May 10, 2006
Richfield, Utah




SANPETE COUNTY
MANAGEMENT'S DISCUSSION AND ANALYSIS

This discussion of Sanpete County's financial performance provided an overview of the County's financial activities
for the year ending December 31, 2005. This report is in conjunction with the County's financial statements.
All amounts, unless otherwise indicated, are expressed in thousands of dollars.

The purpose of the County is to provide general services to its residents which includes general government,
public safety, public health, highways and public improvements, park and recreation, and economic development.
Additional services provided to residents in the unincorporated areas include road maintenance and fire control.

Financial Highlights

* The assets of Sanpete County exceeded its liabilities as of the close of the most recent year by $14,816 (net
assets). Of this amount, $3,727 (unrestricted net assets) may be used to meet the government's ongoing
obligations to citizens and creditors.

* The government's total net assets increased by $1,336. The revenues were less than the adopted budgeted
amounts, and expenditures were less than the adopted budgeted amounts.

* Atthe close of the current year, the Sanpste County governmental funds reported combined ending fund
balances of $3,727, an increase of $1,292 in comparison with the prior year. Aproximately 100 percent of this
total amount, $3,727 is available for spending at the govemment's discretion (unreserved fund balancs).

* Atthe end of the current year, unreserved fund balance for the general fund was $3,529, or 54 percent of
total general fund expenditures.

* Sanpete County's total debt increased by $192 during the current year.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to Sanpste County's basic financial
statements. Sanpete County's basic financial statements comprise three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report also
contains other supplementary information in addition to the basic financial statements themselves.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of Sanpete
County's finances, in a manner similar to a private sector business.

The statement of net assels presents information on all of Sanpete County's assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets may serve
as a useful indicator of whether the financial position of Sanpete County is improving or deteriorating.



The statement of activities presents information showing how the government's net assets changed during the
most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes and
earmed but unused vacation leave).

Both of the government-wide financial statements distinguish functions of Sanpete County that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions that are
intended to recover all or a significant portion of their costs through user fees and charges. The governmental
activities of Sanpete County include general government, public safety, public health, highways and public
improvements, culture and recreation, and economic development. There are no business-type activities in the
financial statements of Sanpete County.

The government-wide financial statements include not only Sanpete County itself (known as the primary
government), but also two legally separate special service districts, one for fire protection and one for road
improvements. Sanpete County is financially accountable for both of them. Financial information for these

component units is reported separately from the financial information presented for the primary government itself.

Refer to the table of contents for the location of the government-wide financial statements.
Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. Sanpete County, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the funds
of Sanpete County can be divided into two categories: governmental funds and fiduciary funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental activities
in the government-wide financial statements. However, unlike the government-wide financial statement,
governmental fund financial statements focus on near-term inflows and outflows of spendable resources , as
well as on balance of spendable resources available at the end of the year. Such information may be useful

in evaluating a government's near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,

it is useful to compare the information presented for governmental funds with similar information presented

for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government's near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditure, and changes in fund balances
provide a recongciliation to facilitate this comparison between governmental funds and governmental activities .




Sanpete County maintains five individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and
changes in fund balances for the General Fund, B-Road Fund, E-911 Fund, Municipal Building Authority Fund and
Capital Projects Fund ali of which are considered to be major funds.

Sanpete County adopts an annual appropriated budget for all its governmental funds. Budgetary comparison
statements have been provided for the general fund and major special revenue funds to demonstrate compliance
with those budgets.

Refer to the table of contents for the location of the basic governmental fund financial statements.

Fiduciary Funds

Fiduciary funds are used to account for resources held for the benefit of parties outside the government. Fiduciary
funds are not reflected in the government-wide financial statements because the resources of those fund are not
available to support Sanpete County's own programs. The accounting used for fiduciary funds is much like that
used for proprietary funds.

Refer to the table of contents fro the location of the basic fiduciary fund financial statements.

Notes To The Financlal Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. The notes are part of the basic financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents certain required
supplementary information concerning Sanpete County.

The combining statements referred to earlier in connection with non-major governmental funds is presented
immediately following the required supplementary information.

Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government's financial position. In
the case of Sanpete County, assets exceeded liabilities by $14,816 at the close of the most recent fiscal year.

A portion of Sanpete County's net assets (74 percent) reflects its investment in capital assets (e.g. land,
buildings, machinery, equipment and infrastructure), less any related debt used to acquire those assets that is
still outstanding. Sanpete County uses these capital assets to provide services to citizens; consequently, these
assets are not available for future spending. Although Sanpete County's investment in its capital assets is
reported net of related debt, it should be noted that the resources needed to repay this debt must be provided
from other sources, since the capital assets themselves cannot be used to liquidate these liabilities.



Governmental Activities:

Sanpete County's Net Assets
2005 2004 Difference
Current and Other Assets o o 3,973 2,564 1,409
Capital Assets 11,927 11,709 218
Total Assets ' ‘ ‘ s 15,900 14,273 1,627
Long-Term Liabilities : ‘ : 734 628 106
Other Liabilities 350 165 185
Total Liabilities : _ 1,084 793 291
Net Assets:
Invested in Capital Assets
Net of Related Debt C ‘ 11,089 11,045 44
Unrestricted , 3,727 2,435 1,292
Total Net Assets o ) 14,816 13,480 1,336

None of Sanpete County's net assets (0 percent) represents resources that are subject to extemnal restrictions
on how they may be used. The remaining balance of unrestricted net assets ($3,727) may be used to mest the
government's ongoing obligations to citizens and creditors.

At the end of the year, Sanpete county is able to report positive balances in all three categories of net assets,
both for the government as a whole, as well as for its separate governmental activities.

Governmental activities increased Sanpete County's net assets by $1,336. Key elements of this increase follows:

Sanpete County's Changes in Net Assets

_ 2005 2004 Difference
Revenues:
Program Revenues:
Charges for Services ' 2,581 1,568 1,013
Operating Grants and Contributions . 1,057 1,725 (668)
General Revenues:
Property Taxes . ; 2,528 2,328 200
Other Taxes 1,419 1,045 374
Unrestricted Investment Eamings ‘ ‘ 50 11 39
Grants Not Restricted to Specific Programs. , 741 747 (6)
Total Revenues o 8,376 7.424 952




Sanpete County's Changes in Net Assets (Continued)

2005 2004 Difference
Expenses:
General Government 2,600 2519 81
Public Safety 2,340 2,311 29
Public Health 267 252 15
Highways and Public Improver 1,475 1,231 244
Culture and Recreation 29 92 7
Ecanomic Development/County Promotion 227 217 10
Interest on Long-Term Debt 32 34 (2)
Total Expenses 7,040 6,656 384
Increase in Net Assets
Before Transfers 1,336 768 568
Net Assets - Beginning 13,480 12,712 768
Net Assets - Ending 14816 13480 _ 1336

Financial Analysis of the Government's Funds

As noted earlier, Sanpete County uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental Funds

The focus of Sanpete County's governmental funds is to provide information on near-term inflows, outflows
and balances of spendable resources. Such information is useful in assessing Sanpete County's financing

requirements. In particular unreserved fund balance may serve as a useful measure of a government's net
resources available for spending at the end of the year.

At the end of the year, Sanpete County's governmental funds reported combined ending fund balances of
$3,727, an increase of $1,292 in comparison with the prior year. Approximately 100 percent of this amount, $3,727,
constitutes unreserved fund balance, which is available for spending at the government's discretion.

The general fund is the chief operating fund of Sanpete County. At the end of the current year, unreserved fund
balance of the general fund was $2,360, while total fund balance reached $2,360. As a measure of the general
fund's liquidity, it may be useful to compare both unreserved fund balance and total fund balance to total fund
expenditures.

General Fund Budgetary Highlights

During the year the actual revenues were less than budgeted revenues by $4,071 and actual expenditures were
less than budgeted expenditures by $5,240.
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Capital Asset and Debt Administration

Capital Assets

Sanpete County’s investment in capital assets for its governmental activities as of December 31, 2005, amounts
to $11,927 (net of accumulated depreciation). This investment in capital assets includes land, buildings,
improvements other than buildings and equipment.

Also, the County has elected to use the modified approach to account for its infrastructure assets, such as roads
and bridges. That information can be found in the required supplemental information following the notes to the
financial statements.

Sanpete County's Capital Assets

Sl e

{net of depreciation)

2005 2004 Difference

Land 723 723 0
Valuable Papers ‘ 200 200 ¢]
Buildings ‘ 2 ' 42 45 ©)]
Improvements Other Than Buildings 481 525 (44)
Equipment ‘ ‘ 571 403 168
Vehicles 294 197 97
Infrastructure 9,616 9,616 0
Total ' 11,827 11,709 218

Additional information on Sanpete County's capital assets can be found in the notes to the financial statements.
Long -Term Debt

5 At the end of the current year, Sanpete County had total bonded debt outstanding of $755. The debt represents
bonds secured solely by specified revenue sources (l.e. revenue bonds), and Capital Lease Obligations.

Sanpete County's Capital Assets

(net of depreciation)
2005 2004 Difterence
Capital Leases 228 0 228
MBA Lease Revenue Bonds 527 562 (35)
Total 755 562 193

State statutes limit the amount of general obligation debt a governmental entity may issue to 2 percent of its total
fair market value of taxable property in the County. Sanpete County has no general obligation debt outstanding.
General Obligation Bonds are debts that are secured by taxing real and personal property for the payments.
Revenue bonds are debts secured by a determined and allocated revenue source outside of property taxes.
Additional information on Sanpete County's long-term debt can be found in the notes of the financial statements.
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Economic Factors and Next Year's Budgets and Rates

* The unemployment rate for Sanpste County is 5.0 percent. This is slightly higher than the State's average
average unemployment rate of 4.8 percent and lower than the national average rate of 5.4 percent which is
consistent with prior years because of our rural nature.

These tactors were considered in preparing Sanpete County’s budget for 2005 year.

Other revenue sources have remained stable.

Request for Information

This financial report is designed to provide a general overview of Sanpete County's finances for all those with an

interest in the government's finances. Questions concerning any of the information provided in this report or

requests for additional financial information should be addressed to the Sanpete County Clerk/Auditor, 160 North
Main, Manti, Utah, 84642,

12



SANPETE COUNTY
Governmental Revenues
For The Years Ending December 31, 2005 and 2004

Property Taxes
Fee-In_Lieu of Prop. Tax
Other Taxes

Charges for Services
Operating Grants

Grants Not Restricted
Interest

Total Revenues

2005 2004
2,528,497 2,153,949
292,772 174,389
1,126,126 1,045,048
2,581,345 1,568,626
1,057,228 1,724,806
740,575 747,169
49,563 11,119
8,376,106 7,425,106

3,000,000
2,500,000
°2,000,000
1,500,000
1,000,000

500,000 -

Property
Taxes

Governmental Revenues

Fee- Other Charges
In_Lieuof Taxes for
Prop. Tax Services

Grants

Operating Grants Not
Restricted

W 2005
02004

Interest




SANPETE COUNTY

Governmental Expenditures
For The Years Ending December 31, 2005 and 2004

General Government
Public Safety

Public Health
Highways & Streets
Culture & Recreation
Economic Developmnt
Interest Paid

Total Expenditures

2005 2004
2,599,874 2,519,589
2,340,525 2,311,167

267,273 252,087
1,474,745 1,231,259

99,019 92,323
226,694 216,684
32,030 34,030
7,040,160 6,657,139

Governmental Expenditures

3,000,000

2,500,000

2,000,000

1,500,000

1,000,000

500,000

2005
02004
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SANPETE COUNTY
STATEMENT OF NET ASSETS

December 31, 2005

Primary
Government
Governmental
Activities
ASSETS
Current Assets:
Cash and Cash Equivalents 3,802,490
Accounts Receivable (Net) 26,558
Due From Other Government Units 144,019
Total Current Assets 3,973,067
Noncurrent Assets:
Capital Assets (Net of Accumulated Depreciation):
Land 723,294
Buildings 41,712
Improvements Other Than Buildings 480,679
Equipment 571,445
Vehicles 293,886
Valuable Papers 200,000
Infrastructure 9,616,250
Total Noncurrent Assets 11,927,266
TOTAL ASSETS 15,900,333
LIABILITIES
Current Liabilities:
Accounts Payable 157,950
Accrued Liabilities 87,713
Bond Interest Payable 1,300
Capital Lease Obligations - Due Within One Year 65,681
Revenue Bonds Payable - Due Within One Year 37,000
Total Current Liabilities 349,644
Noncurrent Liabilities:
Capital Lease Obligations - More Than One Year 161,843
Revenue Bonds Payable - More Than One Year 490,000
Compensated Absences 82,542
Total Noncurrent Liabilities 734,385
TOTAL LIABILITIES 1,084,029
NET ASSETS
Investment in Capital Assets, Net of Debt 11,088,900
Restricted For:
Road Projects -
Unrestricted 3,727,404
"TOTAL NET ASSETS 14,816,304
TOTAL LIABILITIES AND NET ASSETS 15,900,333

The notes to the financial statements are an integral part of this statement.
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Component
Units

437,480
11,755

228,606
677,841

677,841

140,000

537,841
677,841
677,841
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SANPETE COUNTY
BALANCE SHEET
GOVERNMENTAL FUNDS

For The Year Ended December 31, 2005

é Class Capital Total
| General B Roads Projects E-911 Governmental
i Fund Fund Fund Fund Funds
ASSETS
ash and Cash Equivalents 3,604,449 - 150,000 48,041 3,802,490
Accounts Receivable (Net) 26,558 - - - 26,558
Due From Other Government Units - 144,019 - - 144,019
Due From Other Funds 144,019 - - - 144,019
TOTAL ASSETS 3,775,026 144,019 150,000 48,041 4,117,086
LIABILITIES AND FUND BALANCES
Liabilities: :
: Accounts Payable 157,950 - - - 157,950
Accrued Liabilities 87,713 - - - 87,713
' Due To Other Funds - 144,019 - - 144,019
Total Liabilities 245,663 144,019 - - 389,682
Fund Balances:
Unreserved, Reported In:
General Fund 3,529,363 - - - .3,529,363
Special Revenue Funds - - - 48,041 48,041
i Capital Projects Funds - - 150,000 - 150,000
Total Fund Balance 3,529,363 - 150,000 48,041 3,727,404
TOTAL LIABILITIES AND
FUND BALANCE 3,775,026 144,019 150,000 48,041 4,117,086

The notes to the financial statements are an integral part of this statement.
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SANPETE COUNTY
BALANCE SHEET RECONCILIATION TO STATEMENT OF NET ASSETS

December 31, 2005

Total Fund Balances - Governmental Fund Types ‘ 3,727,404

Amounts reported for governmental activities in the statement of net assets
are different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds:

Land 723,294
Valuable Papers 200,000
Buiidings 41,712
Improvements 480,679
Equipment 571,445
Vehicles 293,886
Infrastructure 9,616,250
Total 11,927,266

Long-term liabilities, including bonds payable, are not due and payable
in the current period and therefore are not reported in the funds:

Revenue Bonds ' (527,000)
Capital Lease Obligations (227,524)
Accrued Interest (1,300)
Compensated Absences (82,542)
Total (838,366)
Net Assets of Government Activities 14,816,304
19




:Revenues:
Property Tax

! Assessing and Collecting Taxes

Fee-In-Lieu of Property Tax
Sales Tax

Transient Room Tax
Restaurant Tax

Licenses and Permits
Intergovernmental '
Charges for Services

Fines and Forfeitures
interest

Miscellaneous

Total Revenues

Expenditures:

Current:
General Government
Public Safety
Public Health
Highways and Public Improv.
Culture and Recreation
Economic Development

Capital Outlay

Debt Service:

i Principal

Interest

Total Expenditures

Net Change In Fund Balance

‘Other Financing Sources (Uses):

Loan Proceeds
‘Fund Balance - Beginning

Fund Balance - Ending

SANPETE COUNTY
GOVERNMENTAL FUNDS

For The Year Ended December 31, 2005

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

——— Sr———— S———— T
ee———— e e——mm——  m———

The notes to the financial statements are an integral part of this statement.
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Municipal
Class Building Capital Total
General B Roads E-911 Authority Projects  Governmental
Fund Fund Fund Fund Fund Funds
1,802,121 - - - 75,000 1,877,121
651,376 - v - - - 651,376
292,772 - - - - 292,772
1,003,279 - - - - 1,003,279
40,472 - - - - 40,472
82,375 - - - - 82,375
403,308 - - - - 403,308
1,051,436 746,299 68 - - 1,797,803
1,586,096 - 123,879 - - 1,709,975
278,941 - - - - 278,941
49,563 - - - - 49,563
121,991 - - 67,130 - 189,121
7,363,730 746,299 123,947 67,130 75,000 8,376,106
2,578,622 - - - - 2,578,522
2,194,752 - 75,906 - - 2,270,658
267,273 - - - - 267,273
646,002 746,299 - - - 1,392,301
99,019 - - - - 99,019
225,834 - - - - 225,834
410,625 - - - - 410,625
3,834 - - 35,000 - 38,834
- - - 32,130 - 32,130
6,425,861 746,299 75,906 67,130 - 7,315,196
937,869 - 48,041 - 75,000 1,060,910
231,358 - - - - 231,358
2,360,136 - |- - 75,000 2,435,136
3,529,363 - 48,041 - 150,000 3,727,404




SANPETE COUNTY
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For The Year Ended December 31, 2005

Amounts reported for governmental activities in the statement of activities are
different because:

Net Changes in Fund Balances - Total Governmental Funds 1,292,268

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
capital outlays exceeded depreciation in the current period:

Capital Outlays 410,625
Depreciation Expense (192,605)
Total 218,020

The issuance of long-term debt (e.g., bonds, leases) provide current financial
resources to governmental funds, while the repayment of the principal of
long-term debt consumes the current financial resources of governmental funds.
Neither transaction, however, has any effect on net assets. This amount is the
net effect of these differences in the treatment of long-term debt and related items.

Principal Payment on Long-Term Debt 38,834
Proceeds from Lease Obligations _ (231,358)
Total ‘ (192,524)

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds:

Compensated Absences 18,082
Reduction of Bond Interest Payable 100
Total 18,182
Changes In Net Assets of Governmental Activities 1,335,946
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SANPETE COUNTY
STATEMENT OF FIDUCIARY NET ASSETS
AGENCY FUND

December 31, 2005

ASSETS:

Cash and Investments

LIABILITIES:

Collections Payable

FIDUCIARY NET ASSETS:

* Net Assets

TOTAL LIABILITIES AND FIDUCIARY NET ASSETS
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS

December 31, 2005

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of Sanpete County have been prepared in conformity with
accounting principles generally accepted in the United States of America as prescribed by the
Governmental Accounting Standards Board.

The accompanying financial statements present the financial position of various fund types and the
results of operations of the various fund types. The financial statements are presented for the year
ended December 31, 2005.

A. Reporting Entity:

For financial reporting purposes, Sanpete County has included all funds. The County has also
considered all potential component units for which it is financially accountable and that the exclusion
would cause the County's financial statements to be misleading or incomplete. The Governmental
Accounting Standards Board has set criteria to be considered in determining financial accountability.
These criteria inciude appointing a voting majority of an organization's governing body and (1) the
ability of the County to impose its will on that organization or (2) the potential for the organization to
provide specific financial benefits to, or impose specific financial burdens on the County.

As required by generally accepted accounting principles, these financial statements present Sanpete
County (the primary government) and its component units. The component units are included in the
County's reporting entity because of the significance of their operational or financial relationships with
the County. Complete financial statements of the individual component units, that issued separate
financial statements, can be obtained from the Sanpete County Auditor’s office.

Discrete Component Units:

These component units are entities which are legally separate from the County, but are financially
accountable to the County or whose relationships with the County are such that exclusion would cause
the County's financial statements to be misleading or incomplete. The County must approve their tax
rates and debt. The County could also take away their operating authority and could dissolve the
District. Each of these districts was organized under the State of Utah's Statute for special service
districts, Section 17A-2-1300. The component units column of the combined financial statements
include the financial data of the following entities:

*  Sanpete County Special Service District #1 (Governmental Fund Type) - This District was
created by the adoption of a resolution to establish a special service district by the Sanpete
County Commissioners on December 27, 1988, for the purpose of improving the county road
system in Sanpete County. The Special Service District's Administrative Control Board
consists of five (5) members, each of whom was appointed by the Board of Commissioners.
The Board of Commissioners appointed the initial two members to serve two year terms and
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 2005

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

the remaining three members to serve four year terms. The Board members, at their initial
 meeting, elected a chairperson and a secretary to serve such terms as the board shall
- determine. The District was audited by us, and the report was dated May 27, 2005, and has
been previously issued under separate cover. A copy of the report can be obtained at the
Sanpete County Auditor's office in Manti, Utah.

* Sanpete County Fire Special Service District (Governmental Fund Type) - The District

was created March 3, 1992, by the adoption of a resolution to establish a special service

: district by the Sanpete County Commissioners for the purpose of acquiring and obtaining
fire fighting materials and equipment for the protection of life and property against fire and

~ the elimination of fire hazards. The District's administrative Control Board consists of thirteen
.(13) members, twelve (12) of which represent the Towns or Cities which belong to the District
and one (1) member of the County Commission. The length of terms are decided by the
Towns and Cities involved in the District. The District was audited by us, and the report was
dated May 27, 2005, and has been previously issued under separate cover. A copy of the
report can be obtained at the office of the Sanpete County Auditor in Manti, Utah.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., statement of net assets and statement of changes
in net assets) report information on-all of the nonfiduciary activities of the primary government and its
component units. For the most part, the effect of interfund activity has been removed from these
statements. Govemmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent

on fees and charges for support. Likewise, the primary government is reported separately from

* certain legally separate component units for which the primary government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or segment are offset by program revenues. Direct expenses are those that are clearly identifiable

~ with a specific function or segment. Program revenues include 1) charges to customers or applicants

who purchase, use or directly benefit from goods, services or privileges provided by a given function
or segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds and fiduciary

funds, even though the latter are excluded from the government-wide financial statements. Major
individual governmental funds are reported as separate columns in the fund financial statements.
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 2005

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Measurement Focus, Basis of Accounting and Basis of Presentation

The government-wide financial statements are reported using the economic resources measurement
focus and accrual basis of accounting as are the proprietary fund and the fiduciary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues
in the year for which they are levied. Grants and similar items are recognized as revenue as soon
as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, Wayne County considers revenues to be available if they are collected within 60

.days of the end of the current fiscal period. Expenditures generally are recorded when a liability is

incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses and interest associated with the current fiscal period are
considered to be susceptible to accrual and so have been recognized as revenues of the current

fiscal period. All other revenues items are considered to be measurable and available only when
cash is received by the government.

The government reports the following major governmental funds:

The General Fund is the government's primary operating fund. It accounts for all financial resources
of the general government, except those required to be accounted for in another fund.

The B Road Fund receives funding from the State Department of Transportation to be expended
on eligible B Roads in the County.

The E-911 Fund receives monies to maintain and upgrade the E-911 system in the County.

The Municipal Building Authority Fund constructed a building for the Central Utah Mental Health
Authority and then leases this building to the Central Utah Mental Health Authority in an amount
sufficient to pay the debt service on the building.

The Capital Projects Fund accounts for the acquisition of fixed assets or construction of major
capital projects not being financed by other funds.
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 2005

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Additionally the Government reports the following Fiduciary fund types:

‘The Treasurer's Tax Collection Agency Fund is used to account for taxes collected by the County
Treasurer but not paid as of December 31 to the taxing entities within the County.

- The District Court Trust Fund which collects fines and bail monies in the District Court and remits
the monies to the appropriate agencies and parties to the court actions.

The Justice Court Trust Fund which collects fines and bail monies in the Justice Court and remits
the monies to the appropriate agencies and parties to the court actions.

- Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,

generally are followed in both the government-wide and proprietary fund financial statements to

the extent that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board. Governments also have the option of following subsequent private-
sector guidance for their business-type activities and enterprise funds, subject to this same limitation.
The government has elected not to follow subsequent private-sector guidance.

When both restricted and unrestricted resources are available for use, it is the government's policy
to use restricted resources first, then unrestricted resources as they are needed.

D. Assets, Liabilities and Net Assets or Equity
Deposits and Investments:

The government's cash and cash equivalents are considered to be cash on hand, demand deposits
and short-term investments with original maturities of three months or less from the date of acquisition.

State statutes authorize the government to invest in obligations of the U. S. Treasury, commercial

* paper, corporate bonds, repurchase agreements and the State Treasurer's Investment Pool.

Investments for the government, as well as for its component units, are reported at fair value. The
State Treasurer's Investment Pool operates in accordance with appropriate state laws and regulations.
The reported value of the pool is the same as the fair value of the pool shares.

Capital Assets:

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges,
sidewalks and similar items), are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements. Capital assets are defined by the government
as assets with an initial, individual cost of more than $5,000 and an estimated useful life in excess of
two years. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at date of donation.
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 2005

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The cost of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.

Property, plant and equipment of the primary government, as well as the component units, is
depreciated using the straight line method over the following estimated useful lives:

Buildings and improvements 40 Years
Equipment and Vehicles 5-10 Years

Compensated Absences:

The County has a policy which allows employees to accumulate vacation pay and sick pay. The
County allows 80 hours of vacation pay to be carried over from year to year.

Long-Term Obligations:

In the government-wide financial statements long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities statement of net assets.

In the fund financial statement, governmental fund types recognize bond premiums and discounts,
as well as bond issuance costs, if any, during the current period. The face amount of debt issued is
reported as other financing sources. Premiums received on debt issuances are reported as other
financing sources while discounts on debt issuance are reported as other financing uses. Issuance
costs, whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.

Fund Equity:

In the fund financial statements, governmental funds report reservations of fund balance for amounts
that are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose. Designation of fund balance represent tentative management plans that are subject to
change.

E. Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.
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NOTE 1-

SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 2005

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
F. Budgets and Budgetary Accounting:

Annual budgets are prepared and adopted by ordinance by total for each department, in accordance
with State law, by the County Auditor and County Commissioners on or before December 15 for the
following fiscal year beginning January 1. Estimated revenues and appropriations may be increased

or decreased by resolution of the County Commissioners at any time during the year. A public hearing
must be held prior to any proposed increase in a fund's appropriations. Budgets include activities in the
General Fund. The level of the County's budgetary control (the level at which the County's expenditures
cannot legally exceed appropriations) is established at the department level. Each department head is
responsible for operating within the budget for their department. All annual budgets lapse at fiscal year
end.

Utah State law prohibits the appropriation of unreserved General Fund balance to an amount less than
5% of the General Fund revenues. The 5% reserve that cannot be budgeted is used to provide working
capital until tax revenue is received, to meet emergency expenditures, and to cover unanticipated
deficits. The maximum in the General Fund may not exceed 50% of the General Fund's total revenue.

Once adopted, the budget may be amended. by the County Commissioners without a public hearing
provided the budgeted expenditures do not exceed budgeted revenues and appropriated fund
balance. A public hearing must be held if the budgeted expenditures will exceed budgeted revenues
and any fund balance which is available for budgeting. With the consent of the Commissioners,

. department heads may reallocate unexpended appropriated balances from one expenditure account

NOTE 2-

to another within that department during the budget year. Budgets for the General Fund are prepared
on the modified accrual basis of accounting. Encumbrances are not used.

G. Property Taxes:

Property taxes are assessed and collected for-the County by Sanpete County and remitted to the
County shortly-after collection. Property taxes become a lien on January 1 and are levied on the first
Monday in August. Taxes are due and payable November 1, and are delinquent after November 30.
All dates are in the year of levy.

DEPOSITS AND INVESTMENTS

The County maintains a cash and investment pool that is available for use by all funds, except the
Deferred Compensation Trust Fund. Each fund types portion of this pool is displayed on the combined
balance sheet as "Cash and Cash Equivalents". The investments of the deferred compensation plan
are held separately from those of the other County funds.
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 2005

NOTE 2 - DEPOSITS AND INVESTMENTS (CONTINUED)
Deposits:

At December 31, 2005, the carrying amount of Sanpete County's deposits for the primary government
was $110,892 and the bank balances were $119,666. Of the bank balances $100,000 was covered by
federal depository insurance. At December 31, 2005, the carrying amount of the component units
deposits was $4,506 and the bank balances were $4,857. All of the bank balances were covered

by federal depository insurance. The remaining deposits for the primary government were uninsured
and uncollateralized and were held by various financial institutions. The State of Utah does not require
collateral on deposits. However, the State Commissioner of Financial Institutions monitors financial
institutions monthly and establishes limits for deposit of public money at individual financial institutions.

Primary Government:
Cash and investments as of December 31, 2005, consist of the following:

Fair Value

Demand Deposits 110,892
Investments - PTIF 461,590
Repurchase Agreements 5,166,555

Total Cash and Investments 5,739,037

Cash and investments listed above are classified in the accompanying government-wide statement
of net assets as follows:

Governmental Activities - Unrestricted 3,802,490

Governmental Activities - Restricted -

Total Cash and Cash Equivalents 3,802,490
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 2005

! NOTE 2 - DEPOSITS AND INVESTMENTS (CONTINUED)

The Utah Money Management Act (UMMA) established specific requirements regarding deposits

of public funds by public treasurers. UMMA requires that County funds be deposited with a qualified
depository which includes any depository institution which has been certified by the Utah State
Commissioner of Financial Institutions as having met the requirements specified in UMMA Section 51,
Chapter 7. UMMA provides the formula for determining the amount of public funds which a qualified
depository may hold in order to minimize risk of loss and also defines capital requirements which

an Institution must maintain to be eligible to accept public funds. UMMA lists the criteria for investments
and specifies the assets which are eligible to be invested in, and for some investments, the amount of
time to maturity.

UMMA enables the State Treasurer to operate the Public Treasurer's Investment Pool (PTIF). PTIF is
managed by the Utah State Treasurer's investment staff and comes under the regulatory authority

of the Utah Money Management Council. This council is comprised of a select group of financial
professionals from units of local and state government and financial institutions doing business in the
state. PTIF operations and portfolio composition is monitored at least semi-annuaily by Utah Money
Management Council. PTIF is unrated by any nationally recognized statistical rating organizations.

Deposits in PTIF are not insured or otherwise guaranteed by the State of Utah. Participants share
proportionally in any realized gains or losses on investments which are recorded an amortized cost
basis. The balance available for withdrawal is based on the accounting records maintained by PTIF.
The fair value of the investment pool is approximately equal to the value of the pool shares.

Deposit and Investment Risk:

The County maintains no investment policy containing any specific provisions intended to limit the
County's exposure to interest rate risk, credit risk and concentration of credit risk other than that
imposed by UMMA. The County's compliance with the provisions of UMMA addressed each of these
risks. ‘

interest Rate Risk:

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of
an investment. All deposits and investment of the County are available immediately.

Credit Risk:

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligations. Custodial
credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a
government will not be able to recover its deposits. Of the Primary Government's demand deposits,
$100,000 was covered by FDIC insurance. All of the Component Unit's demand deposits were
covered by FDIC insurance. The PTIF has not been rated.
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 2005

NOTE 2 - DEPOSITS AND INVESTMENTS (CONTINUED)
Custodial credit risk for investment is the risk that, in the event of the failure of the counterparty (e.g.,
broker-dealer) to a transaction, a government will not be able to rccover the valuc of its investment
or collateral securities that are in the possession of another party. This risk is addressed through the
policy of investing excess monies only in PTIF.

Concentration of Credit Risk:

Concentration of credit risk the risk of loss attributed to the magnitude of a government's investments.
in a single issuer. PTIF falls under the constraints of UMMA in limiting concentrations of investments.

‘Component Units:

Cash and investments as of December 31, 2005, consist of the following:

Fair Value

Demand Deposits 4,506
investments - PTIF 432,974
Total Cash and Investments 437,480

Cash and investments listed above are classified in the accompanying government-wide statement
of net assets as follows:

Governmental Activities - Unrestricted 437,480
Total Cash and Investments ' 437,480

NOTE 3- ACCOUNTS RECEIVABLE
The amounts shown under this caption include revenue received after year end for services provided

during 2005.

31



SANPETE COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

| NOTE 4 - CAPITAL ASSETS

Governmental Activities:
Capital Assets Not Being
Depreciated:
Land
Land Under Roads
Valuable Papers
infrastructure

Total Capital Assets Not
Being Depreciated -

Capital Assets Being
Depreciated:
Buildings
Improvements
Equipment
Vehicles -

Total Capital Assets
Being Depreciated

Less Accumulated
Depreciation For:
Buildings
Improvements
Equipment
Vehicles

Total Aécumulated
 Depreciation

Total Capital Assets Being
Depreciated (Net)

Governmental Activities
Capital Assets, Net

December 31, 2005

Capital Assets (Primary Government):

l Capital assets activity for the year ended December 31, 2005, was as follows:

Beginning Ending

Balance . Additions Deletions Balance
30,000 - - - 30,000
693,294 - - 693,294
200,000 - - 200,000
9,616,250 - - 9,616,250
10,539,544 - - 10,539,544
78,313 - - 78,313
1,316,251 - - 1,316,251
692,586 248,584 - 941,170
301,204 162,041 - 463,245
2,388,354 410,625 - 2,798,979
33,524 - 3,077 - 36,601
791,697 43,875 - 835,572
289,104 80,621 - 369,725
104,327 65,032 - 169,359
1,218,652 192,605 - 1,411,257
1,169,702 218,020 - 1,387,722
11,709,246 218,020 - 11,927,266
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 2005

NOTE 4 - CAPITAL ASSETS (CONTINUED)
Depreciation expense was charged to functions of the Primary Government as follows:

Governmental
Activities
General Government : 39,434
Public Safety 69,867
Highways and Public Improvements 82,444
Economic Development 860
Total Depreciation Expense 192,605

NOTE 5- LONG-TERM DEBT
Primary Government:

The following is a summary of long-term debt of the County for the year ended December 31, 2005:
MBA Lease Revenue Bonds:

During 1997 the Central Utah Mental Health entered into a lease purchase agreement with the
Municipal Building Authority of Sanpete County for the purpose of constructing a mental health
facility in Ephraim, Utah. The Sanpete County Municipal Building Authority issued bonds in the
amount of $750,000 to finance the construction of the building. Central Utah Mental Heaith then
pays a lease payment in the same amount as the bond payment to Zions Bank who purchased
the bonds. The lease agreement calls for interest only payments in June and principal and
interest payments in December.

The following is a summary of lease revenue bond payments to maturity:

Principal Interest Total

2006 37,000 30,153 67,153
2007 39,000 27,990 66,990
2008 35,000 25,708 60,708
2009 37,000 23,712 60,712
2010 39,000 21,603 60,603
2011-2015 229,000 72,220 301,220
2016-2020 111,000 9,576 120,576

527,000 210,962 737,962
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

' December 31, 2005

NOTE 5 - LONG-TERM DEBT (CONTINUED)
The following is a schedule of changes in long-term debit:

Balance Balance
December 31, December 31,
2004 Additions Deletions 2005
MBA Lease Revenue Bond 562,000 - 35,000 527,000
Capital Leases:
| Xerox - Copy Machine - 16,571 3,834 12,737
Wheeler - Grader - 214,787 - 214,787
Total Leases - 231,358 3,834 227,524
_ Total Long-Term Debt 562,000 231,358 38,834 754,524

' NOTE 6- CLASS B ROADS
Following is a schedule of revenues, expenditures and changes in fund balance for Class B Roads:

Fund Balance - Beginning of Year -

Revenues:
Class "B" Road Allotments 746,299
Expenditures (746,299)

Fund Balance - End of Year -

| NOTE 7- RISK MANAGEMENT

i The County is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The County participates

in the Utah Association of Counties Insurance Mutual, a self-funded risk financing pool administered by
the Utah Association of Counties. Through the Mutual, the County maintains general liability, errors and
omissions, flood, earthquake, newly acquired property, builders risk, unscheduled locations, and crime.
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 2005

NOTE 7 - RISK MANAGEMENT

The Mutual is reinsured through commercial companies to provide the following coverage:

Comprehensive General Liability Limit Term

General Liability 2,250,000 Per Occurrence
3,000,000 Aggregate Per Member

Law Enforcement Liability 2,250,000 Per Occurrence
3,000,000 Aggregate Per Member

Employee Benefits Liability 2,250,000 Per Occurrence
3,000,000 Aggregate Per Member

Automobile Liability 2,250,000 Per Occurrence

Automobile Medical Payment 5,000 Per Person

Uninsured Motorists Per Statute Per Occurrence

Underinsured Motorist Per Statute Per Occurrence

Personal Injury Protection Per Statute Per Occurrence

Public Officials' Liability 2,000,000 Per Occurrence
2,000,000 Aggregate Per Member

Officials' Bonds

Commissioners 10,000 Each

Sheriff, Deputy Sheriff, Sheriff Sec., Jailer 10,000 Each

Other Elected Officials and Employees 10,000 Each

County Treasurer 500,000

Claims have not exceeded coverage in any of the last three calendar years.
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 2005

NOTE 8- PENSION PLAN

Local Governmental - Cost Sharing:
Plan Description:

Sanpete County contributes to the Local Governmental Contributory Retirement System, Local
Governmental Noncontributory Retirement System and Public Safety.Other Division A Noncontributory
Retirement System for employers with Social Security coverage, all of which are cost-sharing multiple-
employer defined benefit pension plans administered by the Utah Retirement Systems (Systems). The
Systems provide retirement benefits, annual cost of living allowances, death benefits and refunds to
plan members and beneficiaries in accordance with retirement statutes established and amended by
the State Legislature.

The Systems are established and governed by the respective sections of Chapter 49 of the Utah
Code Annotated 1953 (Chapter 49) as amended, which also establishes the Utah State Retirement
Office (Office) for the administration of the Utah Retirement Systems and plans. Chapter 49 places
the Systems, the Office and related plans and programs under the direction of the Utah State
Retirement Board (Board) whose members are appointed by the Governor. The Systems issue a
publicly available financial report that included financial statements and required supplementary
information for the Systems and Plans. A copy of the report may be obtained by writing to the Utah
Retirement Systems, 540 East 200 South, Salt Lake City, UT 84102 or by calling 1-800-365-8772.

Funding Policy:

Plan members are required to contribute a percent of their covered salary (all or part may be paid
by the employer) to the system to which they belong; 6.00% to the Contributory Retirement System.
Sanpete County is required to contribute a percent of covered salary to the respective systems,
7.08% to the Contributory, 11.09% to the Noncontributory and 19.08% to the Public Safety
Noncontributory Systems. The contribution rates are the actuarially determined rates and are
approved by the Board as authorized by Chapter 49.

Sanpete County contributions to the various systems for the years ending December 31, 2005, 2004
and 2003 respectively were; for the Contributory System, $0.00, $63.88 and $2,798.93; for the
Noncontributory System, $157,256.90, $139,298.65 and $113,574.46; and for the Public Safety
Noncontributory, $120,997.54, $101,483.87 and $82,409.13 respectively. The contributions were equal
to the required contributions for each year.
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

December 31, 2005

NOTE 9 - INDIVIDUAL COMPONENT UNIT DISCLOSURES

Sanpete County has two component units that are governmental fund types and are described below:
Sanpete County Special Service District #1

The District's purpose is the improving of the County road system in Sanpete County.
Sanpete County Fire Speclal Service District:

The District was created for the purpose of the construction of improvements for fire control,

public health, convenience and the necessity of providing fire protection to the residents of

Sanpete County.

Condensed financial statements for each of the two discretely presented component units for the year
year ended December 31, 2005, are as follows:

Sanpete County Sanpete County
Special Service  Fire Special

District #1 Service District Total

Condensed Statement of Net Assets:
Current Assets 532,665 145,176 677,841
Fund Equity 532,665 145,176 677,841
Condensed Statement of Activities:
Revenues 774,795 208,559 983,354
Current Expenditures (7,752) (52,053) (59,805)
Capital Outlay (579,662) - (210,344) (790,006)
Excess Revenues and Other Sources Over

(Under) Expenditures and Other Uses 187,381 (53,838) 133,543
Fund Balance - Beginning of Year 345,284 199,014 544,298
Fund Balance - End of Year 532,665 145,176 677,841
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SANPETE COUNTY
CONDITION RATING OF THE COUNTY'S ROAD SYSTEM

For The Year Ended December 31, 2005

Percentage of Lane-Miles in Good or Better Condition:

2004 2005
Paved 95 96
Gravel 65 66
Dirt (Native) 50 50
Bridges 76 78
Overall System 72 73

Percentage of Lane-Miles in Substandard Condition:

2004 2005
Paved 5 4
Gravel 6 4
Dirt (Native) 5 5
Bridges 5 3
Overall System 6 4

Comparison of Needed-to-Actual Maintenance/Preservation - Roads and Bridges:

2004 2005

Paved:

Needed 384,000 400,000

Actual 400,000 350,000
Gravel:

Needed 528,000 300,000

Actual 550,000 275,000
Dirt (Native):

Needed 48,000 150,000

Actual 82,000 125,000
Overall System:

Needed ' - 960,000 850,000

Actual : e 982,000 750,000

Difference . 22,000 (100,000)

The condition of road pavement is measured using the American...(AASHTO) pavement management system, which is
based on stress factors found in pavement surfaces. The AASHTO pavement management system uses a measurement
that is based on a condition index ranging from zero for a failed pavement to 100 for a pavement in perfect condition.

The condition index is used to classify roads in good condition (70-100), fair condition (50-69), and substandard

condition (less than 50). Itis the County's policy to maintain at least 80 percent of its road system at a good or better
condition level.- No more than 20 percent should be in substandard condition for paved and gravel roads. Condition
assessments are determined every year.

This schedule only presents the information for 2004 and 2005. GASB standards require reporting the last three
complete condition assessments and needed-to-actual information for 5 years. However, the County implemented these
new standards in 2004, and did not collect this information for the prior years. The County will continue to collect and
retain this information so that over a period of five years it will be able to report the required information.

The condition of the County's bridges is determined using its Bridge Management and Inspection Program (BMIP).
The bridge condition rating, which is a weighted average of an assessment of the ability of individual components to
function structurally, uses a numerical condition scale ranging from 1.0 (impaired or load restricted) to 7.0 (new). Itis
the County's policy to keep the number and square footage of deck area of bridges with a condition rating of 1.0 to
1.9 below 1 percent. All bridges are inspected every two years.
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SANPETE COUNTY
I BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
. For The Year Ended December 31, 2005
Variance With
Budgeted Amounts Actual Amounts  Final Budget
l (Budgetary Basis) Positive
Original Final {See Note A) (Negative)
l Budgetary Fund Balance, January 1 2,360,136 2,360,136 2,360,136 -
Resources (Inflows):
Property Taxes 1,620,355 1,620,355 1,957,351 336,996
I Assessing and Collecting Taxes 536,642 536,642 651,376 114,734
Sales Taxes 928,000 928,000 1,003,279 75,279
Transient Room Tax 38,600 38,600 40,472 1,872
I Restaurant Tax 79,420 79.420 82,375 2,955
Indigent Prison Fund 73,542 73,542 73,542 -
Library Fund 64,000 64,000 64,000 -
Licenses and Permits 371,546 371,546 403,308 31,762
I Intergovernmental Revenue 1,084,077 1,297,864 1,265,223 (32,641)
Charges for Services 4,401,619 4,401,619 1,586,096 (2,815,523)
Fines and Forfeitures 288,300 288,300 278,941 (9,359)
l Interest 8,000 8,000 49,563 41,563
Miscellaneous Revenue 33,468 33,468 139,562 106,094
Use of Surplus {25,332) (25,332 - 25,332
I Total Resources (Inflows) 9,502,237 9,716,024 7,595,088 (2,120,936)
l Amounts Available for Appropriation 11,862,373 12,076,160 9,955,224 (2,120,936)
Charges to Appropriations (Outflows):
General Government:
I Commission 210,797 178,797 162,493 16,304
District Court 176,332 176,332 168,942 7,390
J. P. Court 92,357 92,357 89,742 2,615
Juvenile SSBG 5,382 5,382 5,382 -
I Sanity Hearing - 6,000 6,795 6,795 -
Public Defender 95,000 66,000 65,015 985
Data Processing 107,640 106,212 100,908 5,304
I Microfilm and Copy Machine 24,100 27,269 26,377 892
DMV 51,446 51,446 50,690 756
Auditor 144,717 144,717 120,348 24,369
Clerk 175,216 175,216 163,102 12,114
I Treasurer 98,143 98,143 85,874 12,269
Recorder 242,556 247,758 247,758 -
Attorney 260,837 260,837 259,173 1,664
I Assessor 310,328 310,328 302,780 7,548
Correction Legal Help 73,542 73,542 68,096 5,446
Non-Departmental 259,822 259,822 257,157 2,665
I General Government Buildings 184,243 158,765 135,995 22,770
Elections 56,100 56,100 27,606 28,494
Zoning/Grants, Etc. 3,243,113 3,243,113 272,920 2,970,193
I Total General Government 5,817,671 5,738,931 2,617,153 3,121,778
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Continued
SANPETE COUNTY
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
For The Year Ended December 31, 2005
Variance With
Budgeted Amounts Actual Amounts  Final Budget
(Budgetary Basis) Positive
Original Final (See Note A) (Negative)
ICharges to Appropriations (Outflows) Continued:
Public Safety:
Sheriff 1,008,298 1,046,011 1,046,011 -
Communication 245,672 267,003 267,003 -
Liquor and Drug Enforcement 115,450 115,450 102,811 12,639
County Jail 505,418 512,11 512,191 -
Building Inspection 250,145 250,145 233,033 17,112
Bee Inspection and EMS Grants 1,000 1,000 1,000 -
Emergency Services 162,771 162,771 124,844 37,927
Total Public Safety 2,288,754 2,354,571 2,286,893 67,678
Public Health:
Health Services 281,915 281,915 267,273 14,642
County Roads:
County Roads 670,000 883,787 834,629 49,158
County Weeds 99,567 99,567 95,060 4,507
Total County Roads 769,567 983,354 929,689 53,665
Conservation and Economic Development: :
Library 95,727 99,019 99,019 -
Extension Services 76,953 76,952 73,493 3,459
County Fair and State Fair 22,227 24,539 24,539 -
Economic Development 98,123 98,123 69,183 28,940
Tourism 51,300 58,620 58,619 1
Total Conservation and
Economic Development 344,330 357,253 324,853 32,400
Total Charges to Appropriations 9,502,237 9,716,024 6,425,861 3,290,163
Budgetary Fund Balance - December 31 2,360,136 2,360,136 3,529,363 1,169,227
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SANPETE COUNTY
BUDGETARY COMPARISON SCHEDULE
CLASS B ROAD

For The Year Ended December 31, 2005

Variance With

Budgeted Amounts Actual Amounts  Final Budget
(Budgetary Basis) Positive
Original Final (See Note A) (Negative)
Budgetary Fund Balance, January 1 - - - -
Resources (Inflows):
Intergovernmental 883,000 832,731 746,299 (86,432)
Amounts Available for Appropriation 883,000 832,731 746,299 (86,432)
Charges to Appropriations (Outflows):
County Roads 883,000 832,731 746,299 86,432
Total Charges to Appropriations 883,000 832,731 746,299 86,432
Budgetary Fund Balance - December 31 - - - -
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SANPETE COUNTY
BUDGETARY COMPARISON SCHEDULE
E-911 FUND

For The Year Ended December 31, 2005

Variance With
Budgeted Amounts Actual Amounts  Final Budget
(Budgetary Basis) Positive
Original . . Final (See Note A) (Negative)
' Budgetary Fund Balance, January 1 - - - -
Resources (Inflows):
Intergovernmental - - 68 68
Miscellaneous 56,000 56,000 123,879 67,879
Transfer From General Fund ‘ 25,333 25,333 - {25,333)
_Amounts Available for Appropriation ‘ 81,333 81,333 123,947 42,614
Charges to Appropriations (Outflows):
Telephone Expenses 81,333 81,333 75,906 5,427
Total Charges to Appropriations 81,333 81,333 75,906 5,427
Budgetary Fund Balance - December 31 - - 48,041 48,041
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SANPETE COUNTY

BUDGETARY COMPARISON SCHEDULE
MUNICIPAL BUILDING AUTHORITY

For The Year Ended December 31, 2005

Budgetary Fund Balance, January 1

Resources (Inflows):
Intergovernmental

Amounts Available for Appropriation
Charges to Appropriations (Outflows):
Bond Principal
Bond Interest

Total Charges to Appropriations

Budgetary Fund Balance - December 31

Variance With

Budgeted Amounts Actual Amounts  Final Budget
(Budgetary Basis) Positive
Original Final (See Note A) {Negative)

67,130 67,130 67,130 -
67,130 67,130 67,130 -
35,000 35,000 35,000 -
32,130 32,130 32,130 -
67,130 67,130 67,130 -
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iSources/Inflows and Resources:
Actual amounts (budgetary basis) "available for appropriation"

iDifferences - Budget to GAAP:
The fund balance at the beginning of the year is a budgetary
resource but is not a current-year revenue for financial

reporting purposes.

sources.

1 Uses/Outflows of Resources:
Actual amounts (budgetary Basis "total charges to

Differences - Budget to GAAP:

SANPETE COUNTY
NOTE A
BUDGETARY COMPARISON SCHEDULE
BUDGET-TO-GAAP RECONCILIATION

For The Year Ended December 31, 2005

Transfers from other funds are inflows of budgetary resources

Bond proceeds are inflows of budgetary recources but are not
revenues for financial reporting purposes but are other financing

Total revenues as reported on the statement of revenues,

Transfers to other funds are outflows of budgetary resources

but are not expenditures for financial reporting pruposes.

Municipal

General Class B E-911 Building

Fund Road Fund Fund Authority

from the budgetary comparison schedules. 9,955,224 746,299 123,947 67,130
(2,360,136) - - -
but are not revenues for financial reporting purposes. - - - -
(231,358) - - -

jexpenditures and changes in fund balances - governmental funds.. _7,363,730 746,299 123,947 67,130

appropriations" from the budgetary comparison schedules. 6,425,861 746,299 75,906 67,130

Total expenditures as reported on the statement of revenues,

| funds.

|

i expenditures and changes in fund balances - governmental
6,425,861 746,299 75,906
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SANPETE COUNTY
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ALL TRUST AND AGENCY FUNDS

For The Year Ended December 31, 2005

PROPERTY TAX FUND
ASSETS
Cash
TOTAL ASSETS
LIABILITIES

Due to Taxing Units
Collections Payable

TOTAL LIABILITIES
DISTRICT COURT TRUST FUND
ASSETS

Cash
LIABILITIES

Collections Payable

JUSTICE COURT TRUST FUND
ASSETS
Cash
LIABILITIES

Collections Payable

TOTALS - ALL AGENCY FUNDS

ASSETS
Cash
TOTAL ASSETS
LIABILITIES

Due to Taxing Units
Collections Payable

TOTAL LIABILITIES

Balance Balance
December 31, December 31,
2004 Additions Deletions 2005
1,749,308 11,344,994 11,268,591 1,825,711
1,749,308 11,344,994 11,268,591 1,825,711
1,653,707 11,139,680 11,109,809 1,683,578
95,601 205,314 158,782 142,133
1,749,308 11,344,994 11,268,591 1,825,711
74,136 123,364 100,743 96,757
74,136 123,364 100,743 96,757
22,102 265,260 273,283 14,079
22,102 265,260 273,283 14,079
1,845,546 11,733,618 11,642,617 1,936,547
1,845,546 11,733,618 11,642,617 1,936,547
1,653,707 11,139,680 11,109,809 1,683,578
191,839 593,938 532,808 252,969
1,845,546 11,733,618 11,642,617 1,936,547
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SANPETE COUNTY
TREASURER'S TAX COLLECTION TRUST FUND
BALANCE SHEET
December 31, 2005
ASSETS:
Cash In Investment Accounts
TOTAL ASSETS
LIABILITIES:
Collections Payable
Due to Taxing Units
TOTAL LIABILITIES
48

22,902,148

22,902,148

151,845

22,750,303

22,902,148




Sv1'0L€'6 ersoLy
/29'6.S 6cv'ee
S08'9LE 96%°'LL €£5€£000° 29¥°',95'2¢e
2c8'e9e €960 9€€000 2ov'Lo6'ee
¥.9'€06 16L° LY
+96'¢ ! 027000 €L€°'1
6ve’L 1S€ 0S0100° SSY'ove
98.'ep vi8 ¥/8100° 1442 2014
696'8.L1 2668 045200° 0€8'86YV'E
129°66 09¢'s ¥6¥£00° 9LL'¥ES')
$90'21 el 858000 2€5°'991
966,21 S62'y 1S2100° 500'eSv'e
2es'L8 4% 4 109100 £vs16S°C
£€£9'8¢ 008 ce9loo’ 880'061
G8.'Y 2143 €8,000° 266°'881
926'6y £v9'L G/G100° £50'ev0'L
cl9'see L60'VL 0€2200° l6g‘Lee’
86502 166 152000° ¥2L'60€'L
Sv.'86.'S Lbv'L92
Lv8°206'2 £S2'0EL  $01800° 8/8'vEl'9L
£06°'068°'2 ¥89°0E1 9¥S900° 995°088°'0¢
001880'¢ cLi'6L
2902 199°L LS0000° cov'las'ee
806'.E1 298's 081000 cov'/9G'ee
0SS‘6LL L 879°'LL 002200 2ov'l95'2e
pabrey) pabreyd sSaojeyd xel sonjeA
soxe| sexe] Auedoid Auadoig
jelog Ausdolq  [euossad jeuosiad
[euosiad

€0£6568
881'/6S
- - 0€0'6VE'0L - - 0£0'6¥E'01
- - 002'216't - - 002'2L6'Y
80£'s0¢€ 00v000"  609'0/2°t9.  (890°280'v)  €£16'G/9'9S  ¥91'289°04L
6.8'1S2 0EE000"  609'0/2'€9.  (890°280'%)  €1§'G/9'9S  +91'289°04L
¥88°198
£96'2 £PP000°  8p¥'689'0 - 580'c€2 £9€£'96%'0
268'9 1S01L00°  $22'025'9 - L22'950°) £SY'E9r'S
1L6'2Y SI81L00°  ¥09'S/9'€Z - L25'2se £€0'e2€'ce
- - £02'S€2'2 LoL'see'e - -
126'691 ¥19200°  89G'G20'S9 (z0s's€2'2)  06LLEL'E G81'621'v9
192'v6 Y0EL00"  8+2'625'8C - 86£'002'L 058'22¢€'L2
L26°LL 698000°  2vL'sil'El - ¥v6'062 gelL'1ev'el
LOL'ECt 9€L100°  G/1'9G2'L. - 9v6'SY8'c 622'0LY' /9
£88°/. 29100 989'6v9'.¥ - 05€'261't g9ee’'LSy'er
v£8°'/€ 165100 99€£'069'€2 - 126'206 seg'/8.'ce
LE9'Y £8/000°  /68'126'S - 688'v01 800°218'S
£82'8p L9GL00°  2£6'0€6'0€ - 8/2'9ve'e ¥Si'v8s'Le
- - log‘12g'tL 1oe’1es’l - -
515122 092200 6£¥'S10'86 (toe‘teg't) e1L'2l1'e /80'659'06
obs'6l SP.000° 029'982'92 - ¥.5'88€'L 9v0'8y8've
POETESS
$80°2/.'2° +01800°  269'089'2bc  (19E'128't)  0./E'€E0'8C  €89'89r'9LE
612'¥SL2  8YS900°  L16'6L9'02y  (L0L'SEg'e) evi'evo'se  I8v'cle'vee
186'822 00£000"  609'0/2'c9Z  (890°280'v)  €£166/9'9S  $91'289'0LL
a9b0'ge!L €/1000° 609'0/2't9Z  (890°280'v)  €1§'G/9'9S  $91'289°0LL
L06'2¥9'L  6S1200° 609'0/2'€9. (890'/80'%) €16'G.9'9S  +91°C89°0LL
pabieq)y  Sajey xel saneA sanfeA vay EERTETY CENETN
soxe| passassy passassy passassy passossy Auadoigd
Ajenuan pue Ajjenua) pue [elol Airenus) lesy
[eey [e10]  [edY [ejol

5002 ‘L€ Joquiadaq

SANTVA 379VXVL HVYIA LNIHHUND
HIUNSV3HL ALNNOD
ALNNOD 313dNVS

STIVLOL ANVHD
syun Buixe] [enads [eloL

"19SU0D) 19} UBABH suUodg

*18suo0? Jayepn abpiy uelpu)

PUISIg JateM yeln [Baus)

ouIsig Aouenlasuoy) 19)ep
:spun Buixe] [eoads

SUMO] pue sanID [elol

SoleM
Buipais
AyD Buudg
uswdo|aaapay - jueseald IN
jueses|d N
IUOION
pleykeN
nuew
uos|uuny
udaIY) ureuNo
anaAeq
mae
wswdojaaspsy - wieiyds
wieiydg
pigIpsuaD
1SUMO]_ pue sanID

49

SIOISIQ |00Y9S [BI0L

1813 [00yog 8jadues yinos
1810 0oyog ejadues YUON
:SIoUISIQ |00YOS

spung Ajuno) [eloL

Bupos|jon/Buissassy 207
Bunosjjon/buissassy alels
[eisuan

:spun4 Ajunon

SLINN ONIXVL




SANPETE COUNTY
COUNTY TREASURER
STATEMENTY OF TAXES CHARGED, COLLECTED AND DISBURSED
CURRENT AND PRIOR YEARS
December 31, 2005
Current Years Taxes
Treasurer's Relief
Taxes Unpaid
o -Charged " Taxes Abatements Other Total
TAXING UNITS
County Funds:

-General : 1,719,550 122,963 21,253 (566) 143,650
Assessing & Collecting - State 137,908 9,853 1,703 (24) 11,532

- Assessing & Collecting-County ~ 230,642 17,086 2,953 (1,352) 18,687

Total County Funds ' 2,088,100 = 149,902 25,909 (1,942) 173,869
School Districts:
North Sanpete School District 2,890,903 236,054 31,806 25,591 293,451
South Sanpete School District 2,907,841 169,404 32,045 10,205 211,654
Total School Districts 5,798,744 405,458 63,851 35,796 505,105
Towns:
Centerfield 20,538 1,517 278 10 1,805
Ephraim . .. 210,612 14,705 2,628 (10,195) 7,138
Ephraim - Redevelopment District 25,000 - - - -

. Fairview ' C 49,926 2,258 681 698 3,637
Fayette 4,785 311 47 (34) 324
Fountain Green : 38,633 2,687 720 294 3,701
Gunnison : 81,532 5,315 1,594 43) 6,866
Manti 127,996 - 7,411 2,969 823 11,203
Mayfield - - 12,064 - -548 1,480 (1,380) 648
Moroni 99,621 6,108 1,715 833 8,656
Mt. Pleasant 150,969 19,283 4,017 (3,400) 19,900
Mt. Pleasant - Redevelopment District 28,000 - - - -
Spring City 43,786 3,229 768 a7 4,044

; Sterling : ' 7,249 - 359 127 57 543

i Wales _ : 2,964 276 23 (17) 282
|

i " Total Towns . 903,675 64,007 17,047 (12,307) 68,747
;

Other:

Sanpete Water Conservancy District 262,822 18,795 3,249 (83) 21,961

Central Ut. Water Conservancy District 316,805 22,781 3,938 (374) 26,345

Total Other ‘ 579,627 41,576 7,187 (457) 48,306

GRAND TOTALS 9,870,146 660,943 113,994 21,090 | 796,027
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Current Years Taxes

Other Collections

Delinguencies

Taxes Fee Misc. Interest/ Total
Collected Rate In Lieu Collections Tax Penalty Apportioned
1,575,900 91.65% 292,567 12,570 135,794 7,737 2,024,568

126,376 91.64% 23,937 1,049 14,384 1,012 166,758

211,955 91.90% 6,782 297 4,695 411 224,140
1,914,231 91.67% 323,286 13,916 154,873 9,160 2,415,466
2,597,452 89.85% 454,383 20,584 344,208 25,406 3,442,033
2,696,187 92.72% 515,182 21,690 186,025 8,479 3,427,563
5,293,639 91.29% 969,565 42 274 530,233 33,885 6,869,596

18,733 91.21% 6,013 155 2,357 111 27,369
203,474 96.61% 39,791 6,916 13,395 318 263,894
25,000 100.00% - - - - 25,000
46,289 92.72% 19,999 392 2,526 132 69,338
4,461 93.23% 1,641 37 197 6 6,342
34,932 90.42% 10,676 291 1,402 60 47,361
74,666 91.58% 17,134 598 4,888 209 97,495
116,793 91.25% 27,330 961 9,578 458 155,120
11,416 94.63% 3,738 93 510 11 15,768
90,965 91.31% 28,763 769 9,180 594 130,271
131,069 86.82% 47,625 1,118 14,507 750 195,069
28,000 100.00% - - - - 28,000
39,742 90.76% 12,521 338 3,170 164 55,935
6,706 92.51% 2,495 48 313 12 9,574
2,682 90.49% 1,313 22 364 18 4,399

834,928 92.39% 219,039 11,738 62,387 2,843 1,130,935

240,861 91.64% 44,683 1,959 26,951 1,867 316,321

290,460 91.68% 46,944 2,057 28,161 1,952 369,574

531,321 91.67% 91,627 4,016 55,112 3,819 685,895
8,574,119 91.50% 1,603,517 71,944 802,605 49,707 11,101,892
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SANPETE COUNTY
TAX COLLECTION TRUST FUND I
CASH RECEIPTS AND DISBURSEMENTS
For The Year Ended December 31, 2005 l
Treasurer's
Balance Tax Current
. December 31, Collection Taxes l
‘ B 2004 Receipts Apportioned
Tax Collection Accounts: 7
Current Years Taxes ‘ - 8,519,617 (8,519,617)
Fee-In-Lieu - 1,603,517 - '
Redemption of Prior Years Taxes - 845,833 -
Motor Carrier . - 66,621 -
Prepayments " 54,503 - (54,503) I
Refunds 3,251 92,044 -
Judgement Levies - - -
May Tax Sale 28,135 80,943 - l
Interest - : 9,712 38,994 -
Forest Reserve - 51,921 -
_Total Collections ' - . - 95,601 11,299,490 (8,574,120) l
Taxing Units
County General Fund: l
General - - 1,575,900
Assessing & Collecting - State - - 126,376
Assessing & Collecting-County - - 211,955 l
Schools:
North Sanpete School District 654,085 - 2,597,453
South Sanpete School District .. 635,766 - 2,696,187 l
Cities and Towns: ' '
Centerfield 3,789 - 18,733
Ephraim- - 48,645 - 203,474 I
Ephraim - Redevelopment District 25,000 - 25,000
Fairview - 12,607 - 46,289
Fayette - : 1,032 - , 4,461 I
Fountain Green 6,447 - 34,933
Gunnison 19,999 - 74,666
Manti 23,546 - 116,793
Mayfield - 2,079 - 11,416 l
Moroni . 23,955 - 90,965
Mt. Pleasant C 33,851 - - 131,069
Mt. Pleasant - Redevelopment District 28,000 - 28,000 l
Spring City 9,303 - 39,741
Sterling 1,458 - 6,706
Wales © 817 - 2,682 l
Other Districts:
Sanpete Water Conservancy District 60,273 - 240,861
Central Utah Water Conservancy District 63,255 - 290,460 l
Total Due Taxing Units 1,653,707 - 8,574,120
GRAND TOTALS 1,749,308 11,299,490 - l
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Treasurer's
UPP and Delinquent Balance
Fee-In-Lieu Miscellaneous Taxes December 31,
Apportioned Collections Apportioned Total Disbursements 2005
(1,603,517) - - - - -
- - (845,833) - - -
- (66,621) - - . )
- - - 95,295 25,918 69,377
- - - 109,078 80,943 28,135
- - - 48,706 - 48,706
- - - 51,921 51,921 -
(1,603,517) (66,621) (845,833) 305,000 158,782 146,218
292,567 12,570 143,531 2,024,568 2,024,568 0
23,937 1,049 15,396 166,758 166,758 0
6,782 297 5,106 224,140 224,140 0
454,383 20,584 369,614 4,096,119 3,524,370 571,749
515,182 21,690 194,504 4,063,329 3,352,123 711,206
6,013 165 2,468 31,158 25,184 5,974
39,791 1,593 7,234 300,737 247,920 52,817
- - - 50,000 25,000 25,000
19,999 392 2,658 81,945 64,264 17,681
1,641 37 203 7,374 6,471 903
10,676 291 1,462 53,809 45,206 8,603
17,134 598 5,097 117,494 95,323 22,171
27,330 961 10,036 178,666 148,741 29,925
3,738 93 521 17,847 15,022 2,825
28,763 769 9,774 154,226 130,663 23,563
47,625 1,118 15,257 228,920 199,407 29,513
- - - 56,000 28,000 28,000
12,521 338 3,334 65,237 57,711 7,526
2,495 48 325 11,032 8,400 2,632
1,313 22 382 5,016 4,511 505
44,683 1,959 28,818 376,594 318,158 58,436
46,944 2,057 30,113 432,829 362,957 69,872
1,603,517 66,621 845,833 12,743,798 11,074,897 1,668,901
- - - 13,048,798 11,233,679 1,815,119
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Kimball & Roberts

Certified Public Accountants
A Professional Corporation
Box 663
Richfield, Utah 84701
Phone 896-6488

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE

AND OTHER MATTERS BASED ON AN AUDIT QF FINANCIAL STATEMENTS PERFORMED IN
L ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

- The Honorable Board of County Commissioners

Sanpete County
Manti, Utah 84642

-We have audited the financial statements of the governmental activities, the aggregate discretely

presented component units, each major fund and the aggregate remaining fund information of
Sanpete County as and for the year ended December 31, 2005, which collectively comprise
Sanpete County’s basic financial statements and have issued our report thereon dated May 10,
2006. We conducted our audit in accordance with auditing standards generally accepted in the

United States of America and the standards applicable to financial audits contained in Government

Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial R rtin

In planning and performing our audit, we considered Sanpete County's internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide an opinion on the internal control over
financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be material

-weaknesses. A material weakness is a reportable condition in which the design or operation of

one or more of the internal control components does not reduce to a relatively low level the risk
that misstatements caused by error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by

‘employees in the normal course of performing their assigned functions. We noted no matters

involving the internal control over flnanclal reporting and its operation that we consider to be
material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Sanpete County's financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of

Jaws, regulations, contracts and grant agreements, noncompliance with which could have a direct

and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that. are required to be reported under Government Auditing
Standards.
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This report is intended solely for the information and use of the audit committee, management,
County Commission and is not intended to be and should not be used by anyone other than
these specified parties.

ALL & ROBERTS, P. C.

Certified Public Accountants

May 10, 2006
Richfield, Utah
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Kimball & Roberts

Certified Public Accountants
A Professional Corporation
Box 663
Richfield, Utah 84701
Phone 896-6488

AUDITOR'S REPORT ON STATE LEGAL COMPLIANCE

The Honorable Board of County Commissioners
Sanpete County
Manti, Utah 84642

We have audited the accompanying financial statements of the governmental activities, the
aggregate discretely presented component units, each major fund and the aggregate remaining
fund information of Sanpete County, for the year ended December 31, 2005, and have issued
our report thereon dated May 10, 2006. As part of our audit, we have audited Sanpete County's

. compliance with the requirements governing types of services allowed or unallowed; eligibility;

matching, level of effort, or earmarking; reporting; special tests and provisions applicable to each
of its major State assistance programs as required by the State of Utah Legal Compliance Audit
Guide for the year ended December 31, 2005. The County received the following major State
assistance programs from the State of Utah:

B Road Funds (Department of Transportation)
Liquor Law Enforcement (State Tax Commission)

The County also received the following nonmajor grants that are not required to be audited for
specific compliance requirements: (However, these programs were subject to testwork as part of
the audit of Sanpete County's financial statements.)

State PILT (Department of Natural Resources)

. Bookmobile Grant (Department of Community and Economic Development)
Search and Rescue (Department of Public Safety)
Trapper Grant (Department of Agriculture)
‘Exercise and Training Grant (Department of Public Safety)
Economic Development (Department of Community and Economic Development)
Cert Grant (Department of Public Safety)

" All Hazards Grant (Department of Public Safety) -

Drug Investigation Grant (Department of Public Safety)
Highway Safety Grant (Department of Transportation)

- Mosquito Abatement Grant (Department of Agriculture)

‘Our audit also included. testwork on the County's compliance with those general compliance
requirements identified in the State of Utah Legal Compliance Audit Guide, including:

Public Debt | . Other General Issues
Cash Management . ‘ Uniform Building Code Standards
Purchasing Requirements - . Statement of Taxes Charged
Budgetary Compliance Collected & Disbursed
Truth in Taxation & Property Tax Limitations Assessing and Collecting of
Liquor Law Enforcement Property Taxes
Justice Court Transient Room Tax
B & C Road Funds
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The management of Sanpete County is responsible for the County's compliance with all
compliance requirements identified above. Our responsibility is to express an opinion on
compliance with those requirements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
State of America and Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether material noncompliance with the requirements referred to above
occurred. An audit includes examining, on a test basis, evidence about the County's compliance
with those requirements. We believe that our audit provides a reasonable basis for our opinion.

The results of our audit procedures disclosed no instances of noncompliance with the
requirements referred to above.

In our opinion, Sanpete County, complied, in all material respects, with the general compliance
requirements identified above and the requirements governing types of services allowed or
unallowed; eligibility; matching, level of effort, or earmarking; reporting; and special tests and
provisions that are applicable to its major State assistance programs for the year ended
December 31, 2005.

EéSALL & ROBERTS, P. C.

Certified Public Accountants

May 10, 2006
Richfield, Utah
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